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Economic indicators

s118 S119 12-Month
Forecast
Unemployment rate 9,1% 10,1% V N
Industrial production index o 5
(% April 19 / April 18 variation) 3.9% -8,8% ¢
inflation index
(% April 19 / April 18 interanual 25,9% 55,8% a
variation)
(*) corresponds to December 2018
Market indicators
s118 S119 12-Month
Forecast
Overall vacancy 7,9% 13,2% y R
Net absorption (sg. m) YTD 62.300 57.208 A 4
Under construction (sq. m) 345.000 242.690 A 4
Average asking rent (*)
(USD/sq. m/month) 73 6.9 \

(*) corresponds to average of North Zone submarkets
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Economic QOutlook

During the first semester conjuncture indicators show that
economic activity continues in strong reverse. In April, the
manufacturing industrial production index (IP1) shows an 8,8%
fall in industrial activity with respect to the same month of the
previous year.

As a result, the use of installed capacity in the industry
descended up to 61,6% in April 2019, a lower level than the
registered in the same month of 2018 (67,6%).

The exchange rate of the US currency continues under an
extreme volatility in a highly hesitant politic context marked by
presidential elections, which does not contribute to control
inflation and affects the level of activity.

The Argentinean devaluation of peso manifested negatively
on most social indicators. The unemployment rate reached up
to two digits and salary strongly deteriorated.

The government, for its part, is trying to bring certain calm to
the exchange market by intervening on the value of the dollar,
also using interest rates as a variable to adjust the exchange
rate. Likewise, a measurement package was announced,
among which is the freezing prices of sensitive goods of the
basic food basket and the suspension of the already
announced increases of public service rates. Despite this,
political activity is more focused on presidential elections.

Market overview of logistics centers and
warehouses

Despite the complex economic context, during the first
semester of 2019 the production of new Premium centers
continued active, and projects of 79.300 sgm were completed,
a figure that represents a 4,4% growth over the inventory of
the previous semester. However, the demand did not go hand
in hand with the occupation of new surface, and instead,
remains in expectation of the recovery of industrial activity
and the results of the upcoming presidential elections.

The lower number of transactions and the reduction of
occupied spaces, in a context of decline in private
consumption, led to a contraction in net absorption, which
was reduced by 56,7% regarding to the previous semester.
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As a result, vacancy went up to 13,2%, a figure that is 2,5  Asking rent per submarket(USD/ Sg. M. / Month)
percentage points more than in the last semester of 2018,

9,0 - - 50
and an increment of 28,5% in available surface area. 8,5 - L 45

. I . 8,0 I
By submarkets, vacancy increased significantly in South e 40

. < 2
zone (+4,3 percentage points), as a result of the entry of £ 70 M35 g)
37.600 new square meters, mostly located in Ezeiza and £ . | B
Spegazzini areas. g 6.0 1 r25 3

%) 1 F 20

These areas are more attractive for smaller investors, who > zi ____——"' | 15
choose to develop warehouses of between 3.000 and 4’5 ] L 10
5.000 square meters, within industrial parks, or around 4’0 s

them, instead of settling in totally isolated properties. S2 S1 s2 S1 S2 S1 S2 S1 S2 Sl S2 Sl
13 14 14 15 15 16 16 17 17 18 18 19
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At the same time it is observed that with the exception of
the surface developed under “built to suit” contracts, the
size of warehouses tends to be reduced. This could be the
result of the tendency to operate logistic spaces in a more

Vacancy (%) vs. Asking rent per submarket (USD/Sqg. M./Month)

efficient way, considering that it pays for square meters 20 - °®
and operates in cubic meters. 18 - ‘ ®
\e
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THE PROJECTED AND UNDER Si: o°
CONSTRUCTION SURFACE WILL INCREASE 310 - o0
[
THE CLASS A INVENTORY IN A 52,8% § 81 o°
.
Regarding to asking rent price, the depreciation of local 5
currency against Dollar, added to the fall in economic 0
activity, translated into a decline in prices measured in o 2 4 6 8 10 12 14 16 18 20
dollars. At the end of the first half of 2019, asking rent price Asking rent (USD/Sqm/Month)
continues dropping and shows a new descend of 10,3% @ mianguosanEdiardo @ zona sur
compared to the same period before, standing at 6,5 © Ruas @ zonaoeste
USD/sgm/month. By zones, the West shows a 17,5% ® rutao

descend followed by south zone (-9,6%).

AVERAGE ASKING UNDER
MENOT AMSEE, WMoy RETUSRQN  cowmicnon PO
GBA Norte 1.295.408 145.882 11,3 6,2 (*) 150.028 688.487
- Triangulo San Eduardo 947.736 99.556 10,5 6,7 67.500 483.000
- Ruta 8 150.243 24.000 16,0 55 34.178 174.737
- Ruta 9 197.429 22326 11,3 5,0 48.350 30.750

GBA Sur 540.788 95.660 165.712 205.240

GBA Oeste 26.000 5.045 =

Total CLASS A 1.862.196 246.587 , 315.740 893.727

(*) corresponds to average weighted of asking rent.
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WAREHOUSE AND LOGISTIC CENTERS MAP
BUENOS AIRES / ARGENTINA (*)
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(*) Triangulo de San Eduardo is the most representative zone in the market because it concentrates 53.0% of the Class A Logistics Centers inventory

About Cushman & Wakefield

Cushman & Wakefield was founded in New York in 1917. Argentina's office opened in 2000. It offers a wide
Cushman & Wakefield For more information please contact: range of real estate Premium services for both corporations (companies) and investors.

Cushman & Wakefield is among the largest commercial real estate services firms in the world with revenues

of $6 billion across core services of agency leasing, asset services, capital markets, facility services, global
Carlos Pellegrini 1141, 6th floor DANIELA ZUTOVSKY occupier services, investment & asset management, project & development services, tenant representation,
and valuation & advisory.

C1009, Buenos Aires, Argentina Market Research Assistant
Tel: +54 11 5555 1111 Tel +54 11 5555 1130 Copyright © 2019 Cushman & Wakefield. All rights reserved. The information contained within this report is
www.cushwakeargentina.com Daniela.zutovsky@cushwake.com gathered from multiple sources considered to be reliable. The information may contain errors or omissions

and is presented without any warranty or representations as to its accuracy
www.cushwakeargentina.com



